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Poouenxo B.B., Xpunynosa-Kypouxa /.M. Coyianenuii kaniman 6
cucmemi akmugizayii iHHOBAYIUHUX cmpamezill PO3GUMKY Mepumopii.
Hayxoeo-wemoouyna cmammsi.

IHHOBaLIi OTPUMAJM IIMPOKE BH3HAHHA SK BAXIUBHI (hakTop
€KOHOMIYHOTO 3pOCTaHHs. 3 IIMHOM 4Yacy MOXKHA 3a3HAYMTH HasBHHIL
Hepexij BiJ| MONTHKH, OPiEHTOBAHOI Ha IPOIO3UILiI0, 30CePEPKEHOT Ha
iHdpacTpyKTypHili po30yIOBi, A0 MOMITHUKH, SIKA MiATPUMYE «M’SKi»
(axTopH, Taki sIK JIIOJICBKHIl Ta couianpHuii Kamitai. IIpote, oaHiero 3
OCHOBHMX Mpo0JeM 3anuuiaeThesi npobiiema QokycyBaHHs (BuOOpY
npiopuTeTiB) A MIATPUMKHU iHHOBALH, aJuKe PeriOHAIbHUIT aCHeKT —
CKJIa/IHA CHCTEMA, KA BUXOJIUTh 32 PAMKH PO3BHTKY CEKTOPHOI IIOJITHKH
Ta 30cepe/pkeHa Ha po3poOLi KOMIUIEKCHHX MiIXOAIB, 1[0 IPYHTYHOThCS
Ha XapaKTepUCTHKAaX pPi3HMX Tepurtopii. Mera wiel crarTi nossirac B
aHayi3i OpieHTUPIB cTpaTeriyHOro (OKyCyBaHHs SIK OJHOTO i3
IHCTPYMEHTIB ITiATPUMKH iHHOBALIii Ha perioHaIbHOMY piBHI. B pospisi
JIOCIIJDKEHHS PO3PO0OJICHO E€TaJOHHY MOJENb PO3BUTKY TIPOMAgH Y
CHCTEMaxX KOOpJMHAT PiBHs (hOKYCyBaHHs Ta aJeKBaTHOCTI BHOOpY, a
TaKOX BU3HAYEHO OCOOIMBOCTI (HOPMYBaHHS CTPATEridHUX 3MiH
iHHOBAL[IHHOTO PO3BUTKY.

Kuniouosi cnosa: THHOBALIHHUI PO3BUTOK, TEPUTOPiaibHI rpoMay,
cTpareriune (OKyCyBaHHS, CTpaTerii PO3BUTKY
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Scientific and methodical article.

Innovation has been widely recognized as an important factor in
economic growth. During recent years, a shift from a supply-side policy
focused on infrastructure development to a policy that supports "soft"
factors such as human and social capital has been noted. However, among
the main problems focusing (choosing priorities) remains the main one in
case of supporting innovation, as the regional aspect is a complex system
that goes beyond the development of sectoral policies and focuses on
developing integrated approaches based on the characteristics of different
areas. The purpose of this article is to analyze the guidelines of strategic
focus as one of the tools to support innovation at the regional level. In the
context of the study, a model of community development in the
coordinate systems of the level of focus and adequacy of choice was
developed, the features of the formation of strategic changes in
innovation development were identified.
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ccording to leading financial institutions,

the development of competencies and the

human factor is the core of global

development strategy. The processes of

protecting and investing in people are
closely integrated with the efforts of world community
to promote sustainable, inclusive growth and resilience
in developing countries [1].

Taking into account the historical discourse, the
main resource of economic development in the days of
industrialization was capital, over time, in terms of
service economy, people and their competencies began
to play a significant role. Current trends show that it is
people and communities (as a consequence of the
organized process of competence development) that
come to the fore. As noted in the World Development
Report (WDR) 2019 [2], there is growing evidence that
if countries do not strengthen their human capital, they
will not be able to achieve sustainable, inclusive
economic growth, will not have a workforce prepared
for more highly skilled jobs of the future, and will not
compete effectively in the global economy. The price
of action absence on human development is rising, and
community building is identified as a major factor of
innovation and competitiveness.

Analysis of recent research and publications

Significant scientific contributions to the study of
innovation development, features of community
formation, formation of models of community
development aspects were made by Green P. (Green,
2002), Haines A. (Haines, 2002), Mattessich P.
(Mattessich, 2004), Monsey M. (Monsey, 2004),
Hunady J. (Hunady, 2017), Destatte A. (Destatte,
2017), Wassel K. (Wassel, 2017), Weber J. (Weber,
2017), etc. However, among the unresolved issues
remain aspects of strategic focus and adaptation of
innovative development strategies to local conditions.
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Changing the paradigm of attitudes to human skills
from considering them as categories (capital) to their
definition as a central subject of economic
development raises to the fore the issue of building
trust between social groups, improving communication
and information openness. Community-oriented
approaches exacerbate the problem of forming
structures and institutions that provide models for
implementing interactions with people. This process
often leads to real growth and competitiveness of
communities, due to organic strategies of community
development, increasing their involvement and
building communications. Community is defined by
the characteristics of a close location (local
communities) or a group of people with common
interests or connections. Among the essential
definitions of "community" can be distinguished such
as: people who live within a geographically defined
area and who have socio-psychological ties with each
other and with the place where they live [3] or a group
of people who live nearby and united by common
interests and mutual assistance [4]. These definitions
primarily are applied to people and relationships. In
this context, community development can be equated
with the development of stronger “"communities” of
people and their better social and shared psychological
ties.

In recent years, there has been a paradigm shift
from individualistic market models of community
development to more sustainable and human-centered
approaches that emphasize inclusion and participation.
After analyzing 17 UN Sustainable Development
Goals and decomposing them [5], it should be noted
that the main common elements of the strategic focus
include environment, business and people. In turn, in
more than 50% of the goals of sustainable
development, the main elements of strategic
orientation are people and communities. In other
words, it can be noted that the strategic focus is on the
process of community building.

The human factor should be the basis for innovation
collaborations to promote innovation. To mobilize the
human factor, destructive differentiation must be
reduced and emphasis must be placed on the fact that
collaborations should provide behavioral patterns. The
formation of innovative development culture behavior
on the basis of trust is a consequence of inclusion and
promotes the formation of innovative cooperation.
Thus, the environment shapes behavior, model can be
implemented on the example of sustainable
development goals (which reduce differentiation). In
Figure 1, the authors propose a model for the formation
of strategic changes in terms of territorial development.

If we turn to the experience of the EU, socio-centric
aspects are reflected in the development strategies of
many European cities. For example, according to the
Global Liveability Index [6], all European cities in the
top 10 have a focus on development of sociocentric
aspects in their development strategies.

For example, in Zurich Development Strategy until
2035 (7th place in the Global Liveability Index 2021),

40f the 8 main development priorities are focused on
people (sustainable growth, solidarity, cooperative
representation, internal organization, etc.) [7]. The
vision of Geneva's development strategy until 2025
(8th place in the Global Liveability Index 2021) has a
sociocentric focus: "In 2025, Geneva is a target
community with an economy that reflects, preserves
and enhances the unique culture and historical
character of the city. The strategy of economic
development of the city leads to increased economic
viability, diversification of the tax base and improving
the quality of life of residents™ [8].

As for Copenhagen (9th place in the Global
Liveability Index 2019), the municipality has special
office responsible for promoting city life, where human
dimension and social conditions are its main priorities.
Since 1960, public strategies and policies related to
people's well-being and quality of life began to be
integrated into local governments and institutionalized
at various levels. It was a movement promoted by the
famous architect and professor Jan Gel, who sought to
save the basic human needs for interaction, inclusion
and closeness that were forgotten during the
urbanization process that led to the creation of high-
rise buildings, industrial zones and flyovers. This
theory proved important in the evolution of
Copenhagen as a city for people and with the help of
the methodology proposed by Gel. The city is
constantly in the process of measuring, evaluating and
setting new goals, seeking to evaluate its activities to
clarify and adjust them, taking into account the values
and views of people at all levels. This process has made
Copenhagen an inclusive city that engages all citizens
in policy-making, striving to respond smartly and
openly to their needs, and fostering a culture of
participation in which everyone is involved in the
growth of the city [9].

The Vienna Development Strategy 2019-2050 (1st
place in the Global Liveability Index 2018) [10], based
on the analysis of the UN Sustainable Development
Goals untill 2030, focuses on three thematic areas:
quality of life, resources and innovation. All thematic
fields of the Strategy share three main goals, i.e radical
conservation of resources, promotion of quality of life
and social integration (as a basis), as well as emphasis
on innovation and digitalization as key tools for
sustainable sustainability. At the same time,
governments are constantly looking for strategies to
promote innovation development of the territories. As
for the regions, in some cases governments do so by
adapting the rules, trying to allow all regions to
participate in research activities, for example by
changing the co-financing criteria and eligibility of
grants for different regions in order to overcome the
lack of public funds. For example, European Union
(EU) funds have co-financing rates that depend on the
level of income of countries and regions.

Some countries allow deviations from the criteria
beyond the minimum quality requirements for
applicants for programs from less developed regions,
etc. [11].
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Figure 1. Model of strategic changes formation in terms of territorial development
Source: authors' own development

Community development should be described as
the involvement in the process of achieving
improvement in some aspects of life, where such action
usually leads to the strengthening of human social
standards and institutional relations. All these concepts
of community development focus on teaching people
how to work together and solve common problems.
Community development could be showed as a process
and as a result[12]. Process: development and
empowerment of collective action, and the result: (1)
the adoption of collective action and (2) the result of
this action to improve the community in any or all
areas: environmental, cultural, social, political,
economic, etc.

The main components of the process of community
development, capacity building, activation of social
capital is presented in Figure 2, which illustrates the
phased process of community development. Solid lines
show the primary flow of causality. However, there is
a feedback loop shown by dotted lines. Progress in
community development (positive actions that lead to
physical and social improvement in the community)
contributes to capacity building (community
development process) and social capital. For example,
better infrastructure (eg public transport, Internet
access) facilitates interaction with the public,
communications and group meetings. After all,
according to the hierarchical theory of needs
("Maslow's pyramid™) [13], only if the first two levels
are met (physiological needs, security needs), it is
possible to move to the next levels (meeting social
needs, needs of respect and self-expression). Success
breeds success in community development. When
locals see positive results (results), they tend to get
excited and put more energy into the process because
they see feedback.

Let's focus on the question that contributes to and
leads to community development. Community
development research is generally called social capital

or social potential, which describes the ability of
residents to organize and the ability to mobilize their
resources to achieve goals defined by consensus [14]
or resources embedded in social relations among
individuals and  organizations that promote
cooperation. Simply it puts social capital or potential

provides additional development effects that
community members can achieve together by
developing and maintaining strong
relationships; solving  problems and effectively

cooperating to plan, set goals and achieve them. There

are four forms of "community capital” in the

literature [15], including:

— human capital: labor supply, skills, abilities and
experience, etc.;

— physical capital: buildings, streets, infrastructure,
etc.;

— financial capital: community financial institution,
microloan funds, etc.;

— ecological capital: natural resources, opportunities
for recreation, etc.

An important issue is the creation or increase of
community capital. This process is usually called
capacity building: a constant comprehensive effort to
strengthen norms, maintain resources to solve
community problems. The process of community
capacity building is closely linked to how and what
they are focused on.

The unity and coherence of focus processes in the
European Union is determined by standards and
directives (the EU Legislation Summary platform is a
short, clear explanation of key EU legislation for a
broad, non-specialized audience, including key EU
legislation: directives), regulations and decisions.

The summary is grouped into 32 policy fields, each
referring to the full official version of the law [9]).

It should be noted that the success of reforms is
often correlated with the availability of standards and
directives.
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Figure 2. Schematic representation of development territories process in phases
Source: authors' own development

As this aspect is not regulated in this way in
Ukraine, the harmonization process can be estimated
using the value of the focus index.

Determining the focus of the community can be the
basis for focusing on geographical, economic, social
and managerial characteristics, while accurately
presenting the profile of the community in order to
choose specialization and invest in the development of
territories.

The focus index is closely related to the following
components:

— level of trust in government;

— level of communication in the community;

— percentage  of information  openness  of
communities, etc.

As in other Central and Eastern European countries,
the paradigm of decentralization reform in Ukraine and
increased local autonomy, community processes have
been the part of response to forced consolidation. Due
to limited finances, some of the local communities
(hereinafter — LC) do not even have enough resources
to carry out their tasks, and they have little prospects
for their sustainable development. It also limits the
innovation potential of public services, as LCs do not
have the resources to attract a wider range of
innovations,  which  increases inequality [16].
Researchers [17] argue that the fragmentation of LC
among other factors influences the use of certain
sustainability-related policy tools. This makes it
impossible to use these tools in such a way as to
achieve sustainable development in the provision of
public services and processes, as LCs may not be able
to implement, for example, tools for green building and
social inclusion.

In terms of the focus index, the focus should be
made on trust. The topic of trust is extremely important
for Ukraine. Ukraine has a very low level of trust, for
example, no national politician has even 20% of level
of trust. But if you take politicians of regional scale,
such as the governors of Lviv, Dnipro or Kharkiv, their
level of trust is more than 50%, and some 70-80%.

That is the need for decentralization reform. That is
one of the options to build trust. Power is more
controllable, it can be checked, it is easier to start re-
election process.

Therefore, certain elements of decentralization
should be implemented in order to achieve positive
change and sustainable development, it is necessary to
create inclusive institutions [18].

If we analyze the willingness to participate in the
local communities’ life as an indicator of
communication level, according to a survey conducted
by the Razumkov Center in 2021 [19], among the most
common forms of citizen participation in community
life (Fig. 3), respondents are most willing to accept
participation in elections as a voter (53%) or candidate
(12%), in public works on landscaping (18%),
participation  in  population  self-organization
(11%) and as a volunteer in various types of public
assistance (10%), other types of participation were
noted by less than 10%. However, it is important that
26% of respondents are not ready to take part in any of
these activities.

That is, every fourth respondent is not ready to take
part in the life of the local community, which indicates
an insufficient level of collaborative culture and lack of
public consent as a side factor in the lack of
understanding of development guidelines.
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In which forms of citizen participation of your city / town / village management process are
you ready to take part? (respondents could choose several answer options)
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Figure 3. Participation in community life (comparison 2017-21)
Source: compiled by authors on materials [19].

Regarding business participation in local
community development (Figure 4), opinions were
equally divided: 36% said the importance of business
participation in community life on the basis of relevant
laws, and the same number of respondents believe that
business should participate in community development
on a voluntary basis, 17% believe that participating in
community development is the exclusive prerogative

of the state. Regarding the results of the previous year's
survey, the share of respondents who believe that
business should be involved in community
development increased by 5.5%, the share of those who
believe that business is obliged to do so increased (by
4%) and decreased the share of those who believe that
business should join this process through the adoption
of relevant laws (8%).

In your opinion, should business be involved in community development (for
example, in the maintenance of social institutions (hospitals, schools, etc.), in the
construction of social housing, roads, etc.) at least in the regions where it has
businesses?

11%
12%

¢

-

= Yes, and it should be obliged to do so
through the adoption of relevant laws

= Yes, but only on a voluntary basis

= No, it is should not obliged to do that,
because it is the duty of the state and
local communities

Difficult to answer

Figure 4. Participation of business in community life (comparison 2020-21)
Source: compiled by authors on materials [19].

As for the local communities information openness
aspect, according to the research of the Analytical
Center "Observatory of Democracy” [20] on the
example of Kharkiv region local communities, it could
be noted that there is an insufficient level of

information openness of local
communities. Information on local programs and their
financing on the official websites of 56 communities of
Kharkiv region was researched. It is noted that 5 local
communities in the Kharkiv region do not have their
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own websites (8.9% of the total number of
communities in the region), 19 local communities
(about 34%) have a low level of information openness,
namely the community does not have a website or no
information on approved local programs and the
current budget, or information is provided in part), 32
local communities (about 57%) have a medium level
and only 5 local communities (about 9%) have high
level (separate sections with current content for
2021). That is, this example shows that the high level
of information openness of local communities are
estimated less than 10%.

Level of focusing
&
Dedicated specialization

Data analysis was performed, but there

1s no behavioral perception;
Lack of predominant human aspect
strategic choice

in

Even if government agencies are the main authority
in determining the region's readiness for economic
transformation, there are aspects that can either reduce
or contribute to the success of such intentions, among
which are the level of focus and adequacy of choice. In
our opinion, it could be offered an approach that takes
into account the balance between focus and the ability
to choose community specializations. The authors
proposed a standard model of local community
development (Figure 5).

High level of trust in the government;
Interaction with internal and external
environment, development of
comimunications;
Availability of specialization.

Lack of behavioral readiness to focus;

Low level of trust and
communications;
Lack of understanding or lack of
strategic priorities.

Inconsistency of the chosen
specialization due to "copying” of best
practices;

There are conditions for choosing a
specialization, the human aspect is
covered in the strategic choice,

-

Adequacy of choice

Figure 5. Standard model of territories development in coordinate systems of the level of focus and adequacy of
choice
Source: authors' own development

Based on the standard model of local community
development, it should be noted that according to the
authors, the focus index in terms of strategic choice of
the community can be formed on the basis of the
following components:

— geographical indicators;

— economic indicators;

— management indicators;

— social indicators (behavioral component), etc.

As it was shown in Figure 2, the creation of new
activities as well as the development of trade in goods
and services are seen as the results of community
development. We will consider the structure of exports
and imports as guidelines for the current focus in terms
of the country's development. Data from the study of
the structure of exports and imports of goods of
Ukraine in the first half of 2021 points out that among
the main products are: agricultural products and food
industry (exports: $10811.9 million; imports: $3633.2
million); products of the metallurgical complex
(exports: $ 7037.7 million; imports: $1787.0 million);
mineral products (exports: $4603.5 million; imports:
$5310.4 million); mechanical engineering products
(exports: $3016.5 million; imports: $10505.3 million);
products of the chemical industry (exports: $1644.6
million; imports: $6382.6 million) [21-22].

Significant raw material orientation of Ukrainian
exports, low number of available technologies and, as
a result, participation in international value chains as a
supplier of components for other products, on the one
hand, affects the competitiveness of exports, but on the
other hand, can be a pushing aspect in terms of
providing increased focus. That is, this analysis
indicates that in terms of exports, domains are
associated with primary raw materials (low value
added), while in terms of research on the structure of
imports, domains are associated with high added value.
That is, the search for and separation of local
community specialization as a result of focus and
adequacy of choice should be carried out in the
segment of high added value. New policy instruments
that go beyond traditional innovation policy are
needed. That is, innovation policy and relevant
indicators need to be expanded to adapt to the factors
that influence the framework conditions for the
dissemination of innovation.

Conclusions

Therefore, this study focuses on highlighting the
features of the model of strategic changes in innovation
development formation. In terms of highlighting the
gradual process of community development, the
importance of unity and coordination of focusing

10
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processes was noted. A study was conducted on the
peculiarities of building trust, openness and
involvement in the context of Ukrainian realities.

A standard model of local community development

adequacy of choice has been formed. On the basis of
the conducted researches the key aspects of strategic
changes of innovative development formation are
covered.

in the coordinate systems of the level of orientation and
Abstract

Governments are constantly looking for strategies to promote innovation that are effective for all regions.
Nowadays major changes in the institutional environment at regional and local levels, accompanied by the
transformation of structures, institutions, roles, competencies, boundaries and scales management could be noted
as important aspects of innovation development. The chance for success in this complex landscape is the creation
of cross-sectoral flexible governance mechanisms that emerge as a product of joint action of local actors.

The article is focused on researching gradual process of community development taking into account the
peculiarities, considers the forms of community capital. The importance of unity and coordination of focusing
processes was noted and the importance of focus index in developing community development strategies was
highlighted. Emphasis is placed on the fact that determining the focus of the community can be the basis for
focusing on geographical, economic, social and managerial characteristics, while accurately representing the
profile of the community in order to choose specialization and invest in development. The close connection of the
level of focus with such components as: the level of trust in the government; level of communication in the
community; percentage of information openness of communities, etc. was noted. Research on the peculiarities of
building trust, openness and involvement in the context of Ukrainian realities was conducted.

A study of the structure of exports and imports of goods of Ukraine in the first half of 2021 was held. It was
noted that the initial raw material orientation of Ukrainian exports and participation in international value chains
as a supplier of components for the production of other products, on the one hand, affects the competitiveness of
exports, but on the other hand, can be an impetus to focus level in local communities.

The reference model of community development in the coordinate systems of the level of focus and adequacy
of choice was formed. It was mentioned that according to the EU experience, socio-centric aspects are reflected in
the development strategies of many European cities. On the basis of the conducted researches the model of
formation of strategic changes of innovative development with focus on change strategies (based on changing
human behavior) was noted.
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