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Asiatcbko-TuxXooKkeaHChKMIT perioH — HailOinbIIMiA B CBiT
«MaKpOpPETioH», e MPOXXUBA€ OIN3BKO MOJIOBUHU HACEICHHS CBITY,
i Ha 4YacTKy SKOTO NpHIAJae TNpPHOIN3HO aHAJOTiYHA YacTKa
cBiTOBOi ekoHOMikM. Okpemi KpaiHM perioHy MaroTh 3HAYHMH
rno0anbHUM  BIUIMB. XapakTep CYYacHOro CBITY Bce Ounblie
BU3HAYAETECA i (POPMYETHCS HABKOJIO CaMe Iboro periony. OxHnM
3 HalMacITaOHINIMX NPOEKTIB JAHOTO PETiOHY € PO3BHTOK Mera-
coto3y Bcebiunoro PerionansHoro Exonomiunoro IlaptHepcTtBa
(Regional Comprehensive Economic Partnership). PossuTtox
npoekty BPEIT mMae Ha Meti ouwomuTH iHTerpaumiiiHi mporecu B
ATP. VY craTTi po3risHyTO MOBLIbHE NMEPETIKAHHS 1HII[IATHBU Bif
ACEAH no Kuraro, 3imroBxyBanHs intepeciB CIHA i Kwurato.
Omnucano nporiecH TpaHchopMarii YJaCTKOBO HOPSIIKY TereMOHI3MY
i (GopMyBaHHS perioHaJbHOI Bepcil 0araToINONIOCHOT CHUCTEMH
B3a€MHH.

Kniouosi crosa: Asiatcbko-TuxookeaHchkuii perioH, BeebiuHe
Perionansue Exonomiune [TapTHepcTBO, iHTErpaliliHi npouecu
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The Asia-Pacific region is the world's largest "macro-region",
home to about half the world's population and accounts for about
the same share of the world economy. Some countries in the region
have significant global influence. The character of the modern
world is increasingly defined and formed around this region. One of
the largest projects in the region is the development of a mega-
union of the Regional Comprehensive Economic Partnership. The
development of the RCEP project aims to lead the integration
processes in the Asia-Pacific region. The article examines the slow
flow of the initiative from ASEAN to China, the conflict of
interests between the United States and China. The processes of
transformation of the order of hegemony and formation of the
regional version of the multipolar system of relations are described.
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t the present stage of transition to a
qualitatively new type of social system
there is a profound transformation of the
functioning of the global social and
economic systems of the economy. These changes are
particularly noticeable against the background of the
exponential strengthening of  globalization,
digitalization, social transformation, economic
integration and social change, which highlights the
importance of studying the role of megaregional
economic innovation RCEP in Asia as a leading tool
for integration in the Asia-Pacific region. The Asia-
Pacific region is home to the world's three largest
economies (the United States, China and Japan), as
well as eight of the world's ten largest armed forces.

Analysis of recent research and publications

The materials of the study suggest that the study
of megaregional blocks and the formation of the Asia-
Pacific region, analysis of prospects and shortcomings
of the formation of RCEP was devoted to
fundamental research of foreign and domestic
scientists. Among the scientific works are the works
of the following scientists: Bermingham Finbarr,
M. Boyer, R. Chaudhury Dipanjan, T. Habrieva,
Huai-shing Yen, A. Kapustin, Lee Yen Nee,
O.Leonova, R. Mahadevan, D. Mukherjee,
A. Nugroho, P. Peter, M. Plummer, I. Shuvalov.

Unsolved aspects of the problem

A review of the scientific literature on the subject
of research allows us to note that some aspects of the
topic have been the subject of analysis by many
scientists and are more reflected in their work.
However, the rapid changes that cover all spheres of
society necessitate a systematic, comprehensive study
of current aspects of regional economic integration on
the example of such mega-alliances as RCEP in Asia,
which are not fully disclosed and in the available
works are covered in fragments.
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The aim of the article is to develop a theoretical
justification for the prospects, driving forces and
deterrents of the RCEP as a key element in the
development of megaregionalism and a tool for
integration into the Asia-Pacific region.

The main part

In the XX century, the North Atlantic area was the
main area for the development of international politics
and economic relations. At the same time, it was in
Europe that the two main tragedies of the last century
began - the First and Second World Wars. Today, the
center of political and economic processes is shifting
to the Asia-Pacific region. However, the historical
significance of the Asia-Pacific region was talked
about long before modern events. Thus, Karl Marx
was one of the first in 1850 to express the opinion that
the Pacific countries in the future will play the same
role as the Atlantic [1, p.332].

Russian thinker O. Herzen called the Pacific
Ocean "the Mediterranean of the future." Moreover,
after the annexation of the Philippines by the
Americans, US President Theodore Roosevelt
declared that the Atlantic era would soon run out of
resources and "already in the east the Pacific era will
become the largest” [3, p.527]. Indeed, today the
Asia-Pacific region is a key element of the global
political system.

It should be noted that the parameters of the
"global” have elements that include a planetary
component, where there is an inseparable link
between national, regional and global. Thus, both
concepts: "global" and “international" coexist,
complement each other and should not be seen as
competing or incompatible ways of understanding the
situation in the world [6]. The main features of global
and international policy are given in table 1.

Table 1. The main differences between global and international policy

Attribute Traditional concept Trajectory of change
. International non-governmental organizations, sub-national groups
1. Power Sovereign states
as a complement to state power.
2 Interests National interests qubal a_nd regional, locally-oriented, aimed at the realization of
national interests.
3. The . pred_omlnant form COI’T:I'petItIOI‘l. zero Association for Competition and Cooperation, "non-zero sum".
of relationship sum

4. The desire for security Territorially oriented

Several security tricks, including economic, information, etc.

5. Conflict Resolution

Through Force

Legally-oriented methods as a supplement to the traditional source
of power.

Source: authors’ own development

After the end of World War II, the structure of
power in the Asia-Pacific region was dominated by
the United States. The balance of power in the region
was shaped in such a way that the key role was played
by the American order, based on the political goals of
security, prosperity and freedom, in which the United
States maintained its hegemony [2, p.529]. With
significant systemic changes in the international order
associated with China's rise at the turn of the 21st
century, American influence in the Asia-Pacific
region has diminished significantly. China's rise,
driven by dynamic economic growth, has been
transformed into military modernization, which is
primarily characterized by increased capabilities. In
this context, the shift in the balance of power in the
Asia-Pacific region has caused considerable tension
between China as a growing state and the United
States as a permanent dominant state.

On November 15, 2020, a landmark event for the
world economy took place: in Hanoi, an agreement
was signed on the creation of the world's largest free
trade area of ASEAN countries and their trading
partners — the Regional Comprehensive Economic
Partnership (RCEP).

The new alliance includes 15 countries: China,
Australia, New Zealand, South Korea and Japan,

Brunei, Vietnam, Indonesia, Cambodia, Laos,
Malaysia, Myanmar, Singapore, Thailand and the
Philippines. Participants in the Comprehensive
Regional Economic Partnership account for 30% of
total world GDP, world trade and population, making
it the largest trade agreement in these parameters in
the world. The total GDP of the participating
countries is about 28 trillion. dollars USA, the
population is 2.2 billion people (potential consumers),
which is more than 30% of the world's population [5].

According to these parameters, the new trade club
is significantly ahead of other local associations. For
example, the EU is 18 trillion. dollars US GDP and
about 500 million population, NAFTA (US-Canada-
Mexico) — 20 trillion. dollars US GDP and half a
billion inhabitants, the Eurasian Economic Union
(Russia, Armenia, Belarus, Kazakhstan, Kyrgyzstan) -
2 trillion. dollars US GDP and about 180 million
population (Fig. 1)

From a geopolitical point of view, RCEP
symbolizes the Asia-Pacific commitment to
multilateral cooperation, according to a new study by
Euler Hermes. By participating in the agreement,
China is stepping up its influence in the Asia-Pacific
region, while the United States has pursued a more
protectionist trade policy in recent years.

75



Naumik-Gladka K.G., Harkusha V.O.

International security in the aspect of the megaregionalism development and integration in the APAC

9.0 70%
8.0 L 60%
7.0 -

L 0,
6.0 | 50%
5.0 — 40%
4.0 —r 30%
3.0 — 0
2.0 -
1.0 . L 10%
0.0 -—- : 0%

MERCOSUR EAEU ASEAN

= Exports, trillion USD

NAFTA RCEP

Imports, trillion USD === Share of mutual trade, %

Figure 1. Analysis of the current state and impact of RCEP on the world economy in comparison with the
world's leading regional associations
Source: authors’ own development

This makes RCEP a super powerful player that the
rest of the world can't help but reckon with.
Moreover, given that the growth rate of the new
alliance countries are ahead of most other countries —
4-6% vs. 1.5-3% per year, respectively [4, p.204]. The

purpose of the partnership is to cover goods, services,
investments, economic and technical cooperation, as
well as intellectual property rights. The creation of an
economic mega-union RCEP in Asia has several key
objectives, shown in Fig. 2.

assisting countries in economic recovery after the COVID-19 pandemic;

stimulating economic recovery;

liberalization of trade between the countries of the Asia-Pacific

region;

2
U

economic prosperity of the Asia-Pacific region.

abolition of some tariffs within a group of countries; clarification of :
data exchange rules between countries;

Figure 2. The main goals of economic integration within the mega-union RCEP in the Asia-Pacific region
Source: authors’ own development

Many experts consider the RCEP agreement
another success (victory) for China for a number of
reasons. First, China is significantly strengthening its
economic position in the region, expanding markets.
Second, by concluding this agreement, China has
bypassed the United States in global "competition."
That is why this agreement was concluded with the
support (and active participation) of China.

In this case, as we see, the United States in this
agreement does not take. Competition between the
United States and China is beginning to gain
momentum.

The agreement should serve as an impetus for the
recovery of ASEAN economies in the post-pandemic
period. It is emphasized that, according to forecasts,
by 2050 the total GDP of the RCEP countries may
grow to 100 trillion. dollars USA [6]. A new free
trade area in the Asia-Pacific region could also
increase regional trade by $ 90 billion. USA per year
(Fig. 3). From an economic point of view, the impact
of RCEP will be quite moderate, and it will manifest

itself only over time. RCEP mainly consolidates
existing free trade agreements between ASEAN and
its partners. The average tariff of ASEAN countries
for imports from other RCEP member countries has
already decreased from 4.9% in 2005 to 1.8%
today [7]. However, Beijing, Seoul and Tokyo could
benefit more from the new agreement than the other
parties, as there were no free trade agreements
between China and Japan, as well as between Japan
and South Korea.

More important is the fact that RCEP weakens
non-tariff barriers by introducing uniform rules for
determining the country of origin of goods. That is,
there is a harmonization of requirements for
information about the origin of goods and
requirements for the content of local components in
the goods. Compliance with these requirements
allows companies to obtain the right to preferential
terms under the agreement. Today, each regional free
trade area has its own rules for determining the
country of origin of goods. According to available
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data, the costs associated with compliance with the
rules for determining the country of origin of goods
range from 1.4% to 5.9% of the amount of the export
transaction. Thus, according to Euler Hermes,
common rules for determining the country of origin of

30.0

goods will help reduce export costs, which will
increase exports between the parties to the agreement
by about $ 90 billion. USA per year. This amount is
equivalent to 4% of foreign trade in goods within the
RCEP and 0.5% of world trade in 2019 [4, p.204].
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Figure 3. Potential increase in annual volumes of foreign trade in goods under the RCEP due to the introduction
of uniform rules for determining the country of origin (billion US dollars).
Source: compiled by authors on materials [5].

As a result, the agreement will not only strengthen
regional trade integration, but will also help make the
region more attractive for multinational corporations
to further diversify their supply chains. It should be
noted that some "sensitive" sectors, in particular
agriculture, remain outside the agreement, and only
partial progress has been made in liberalizing trade in
services.

Although the RCEP is largely an attempt to
negotiate existing agreements between the 10 ASEAN
members and Japan, China, India, South Korea,
Australia and New Zealand, it must be acknowledged
that the project is not easy to achieve. There are the
following constraints on the full implementation of
the RCEP project:

— financial and cultural differences of the
participating countries. Suffice it to compare the
nominal runway of Australia and Cambodia —
$55,000. US $ 1,300 USA, respectively [7];

— while all RCEP parties have existing trade

agreements with ASEAN, not all participants have

opened markets to each other. In particular, India
and China did not even have such an intention.

Early discussions began with some members

insisting on tariff line reductions of 65% (New

Zealand) and some of all 80%

(Australia) [1, p. 332]. Even this starting point

remained problematic because it did not raise the

question of which sector's tariffs should be
reduced;

differences in the amount of human resources and

in the industrial development of countries;

India’s refusal to participate in the agreement.

India is an economically developing country,

however, the benefits of participating in a free

trade agreement with other parties are not
perceived by the country's citizens. Moreover,

there are foreign policy barriers, including India's
own regional project, SAARC;

— some RCEP participants are also parties to the
ATSP (Comprehensive and Progressive Trans-
Pacific Partnership Agreement), where some
clauses of the FTA provide for deeper cooperation
and, to some extent, even more favorable terms;

— the impact of the COVID-19 pandemic on the
economic and geopolitical situation in the
world [7].

Conclusions

The creation of the Comprehensive Regional
Economic Partnership during the most acute crisis
over many decades demonstrates the key role of
regionalism in combating protectionism and the
economic downturn. The newly created RCEP
regional integration bloc is the largest regional project
in the world, causing the evolution of the global
economy, especially in terms of competition between
mega-regional blocs.

Despite significant differences between some
countries, RCEP can be important for promoting trade
in the Asia-Pacific region and maintaining a free,
open, comprehensive and multilateral trading system,
creating a favorable regional political environment
and developing trade, innovation and investment. The
agreement contributes to the preservation of economic
globalization and trade liberalization in the face of
growing protectionist sentiment in some countries.

RCEP economic integration model differs from
other megaregional blocs in that it offers a more
inclusive and open paradigm of economic integration
than the Comprehensive and Progressive Trans-
Pacific Partnership Agreement (CPTPP), or the
original version of the TTP. Ultimately, RCEP will be
a powerful impetus for greater liberalization of the
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world economy in the coming years, as the United  influence of regionalism in the world economy, which
States and China will increasingly compete to  is recovering from one of the most serious crises of
promote their models of megaregional integration  the last century.

projects. All this, in turn, will further strengthen the
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