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Bapuyk O.A., Amyposa O.B.  Ocobausocmi  0bniky ma
SHYMPIUWHBO20 KOHMPONIO NOOAmMKy HA 000aHy 6aAPMICHb HA
RIONPUEMCMEAX 3 PISHUMU CUCTEMAMU ONOOAMKYBAHHSL.

VY cratri mocmipkeHi 0co0IMBOCTI OOMIIKY Ta BHYTPIIIHBOIO
koutpomo IIJIB Ha migmpuemcrBax 3 PpI3HUMH CHCTEMaMH
OIOJIATKYBaHHs Ta BH3HaueHi mnpobiemHi nutanHs. [IpoBeneHo
HOPIBHSHHS CHCTEM OIOJATKYBAaHHS y PO3pi3i MOAATKOBUX CTABOK,
KUIBKOCTI MPaLiBHUKIB, MAKCUMAJILHOT'O I0OXO/Y, CTPOKIB ITOJaHHS
3BITHOCTI Ta CIUIATH MOJATKy. DBu3HaueHa HEOOXiIHICTH
IPOBEICHHs BHYTpilIHbOro KoHTpoimo II/IB Ta 3ampomoHoBaHO
BIIPOBA/UKCHHSI BHYTPIIIHBOIO ayAuTy, SIK OZHOTO 3 HOro 3acoOiB.
Busnaueni cranii npoBeneHHs BHyTpimHboro ayauty IIJIB Ta
BiINOBiAHI aymuropchki mpoumexypu. Ha mpuxiami  Tppox
HiNPUEMCTB 3 PI3HUMU cucTeMamu onogatkyBanus — TOB «ATII-
1524», TOB «AI'POIIAPTHEP-XXI», TOB BKA «Maskuy,
IPOBEACHO aHaii3 o0aiky Ta BHyTpimHboro konrpomo II/[B ta
HOPIBHSHHS ayAUTOPCHKHX HPOLIEAYP.

Kniouosi cnoea: TOmaToOK Ha JOJaHy BapTiCTh, BHYTPILIHIM
KOHTpPOJb, OOJIK, 3arajbHa CHCTEMa OINOJATKYBaHHS, CIPOIICHA
CHCTEMa ONMOAATKyBaHHsI, BHYTPILIHIH ayquT

Bapuyk O.A.,  Amyposa E.B. ~ Ocobennocmu  yuema u
6HYMPEHHe20 KOHMPOIS HAN02A HA 00OAGNEHHYI0 CIOUMOCHb HA
NPEONPUAMUAX ¢ PA3IUYHBIMU CUCTEMAMU HATO200010ICEHU.

B cratee uccienoBaHbl OCOOEHHOCTH Y4€Ta U BHYTPEHHEro
kouTpons HJIC Ha npeanpuaTHsx ¢ pasiIMUHbIMK CHCTEMaMu
HAJIOrOOOJIOKEHUsT M OHpeleeHbl  IPOOJIEMHbIE  BOIPOCHI.
IIpoBeneHO cpaBHEHHE CHCTEM HAJIOrOOOJIOXKEHUsI B paspese
HaJIOrOBbIX CTAaBOK, KOJIMYCCTBA paGOTHHKOB, MaKCHUMaJIbHOI'O
JI0X0J1a, CPOKOB IIPEICTaBJICHUs] OTYETHOCTH M YIJIAThl HaJora.
OnpeneneHa HEOOXOAUMOCTb MPOBEIEHUSI BHYTPEHHETO KOHTPOJIS
HJAC u npemiokeHO BHEIPEHUE BHYTPEHHErO ayAnuTa Kak OZHOIO
u3 ero cpeacts. OmnpezneneHbl CTaAUU HPOBEICHUS BHYTPEHHETO
aymura HJIC u cooTBeTcTBYIOIME ayauTOpckue mpoueaypbl. Ha
npuMepe Tpex MNPeNpUiATHd C  pa3jIM4yHbIMM  CHCTEMaMu

Hanoroo6ioxenust — 000 «ATII-1524», OO0 «AT'POITAPTHEP-

XXI», OO0 IIKA «Masku», mNpoBeAeH aHAIM3 ydera W
BHyTpeHHero koHtposis HJIC 1 cpaBHEHMS ayAMTOPCKUX
HpoLenyp.

Kniouegvle cnosa: Hanor Ha J00aBIEHHYIO CTOUMOCTb,

BHYTPEHHUI KOHTPOJIb, Y4YeT, o0las CHCTEMa HaJoroo0JIOKEHHs,
YHPOLIEHHAs CHCTEMa HaJIOr000I0KEeH s, BHYTPEHHHH ayIuT

Varchuk O.A., Amurova H.V. Features of the accounting and
internal control of VAT to companies with different tax systems.

In the article the features of accounting and internal control
VAT on companies with different tax systems and identified issues.
A comparison of tax systems in terms of tax rates, number of
employees, the maximum income, terms of reporting and paying
the tax. Identified the need for internal controls of VAT
implementation and proposed internal audit as one of its tools.
Stages of the internal audit of VAT and appropriate audit
procedures. For example, the three companies with different tax
systems — LLC "ATP-1524", LLC "AGROPARTNER-XXI", LLC
ICA "Mayaki"), analyzes the accounting and internal control VAT
and comparison of audit procedures.

Keywords: value added tax, internal control, accounting,
general taxation, simplified tax, internal audit

he value added tax (VAT) is on one of the

first places among the indirect taxes which

arrive in the budget. It is one of the most

difficult taxes, and around it there are many
contradictions, it can lead to increase and reduction in
budget revenues. In particular, this evasion from
payment of the VAT, in a significant amount of
privileges abuses and intentional increase in the tax
credit that leads to reduction of budget incomes.

Analysis of the last researches and publications

Works of local and foreign scientists and
specialists were devoted to studying of the problems
connected taking into account and internal control of
the value added tax: Semenko T.M. [9], Matviyen-
ko T.A. [6], Orlova V.K., Homa S.V., Orlov M.C. [2],
Butynets F.F. [3], Budko A.V.[7], A.V. Lega [8] and
others. Today these problems are very urgent as in
legal acts constantly there are changes.

The aim of the article is features of accounting and
internal control of the value added tax at the
enterprises with various taxation systems.

The main part

Since January 1, 2016 there was new edition of the
Tax code of Ukraine which shall make taxation
system more clear and transparent. In this Code some
articles were left without changes, and others incurred
specific changes. But to understand the main
operation of schemes of taxation system, it is
necessary to know not only about innovations, but to
remember earlier adopted laws.

Now in Ukraine the following taxation systems
work (fig. 1). So, according to the Tax code of
Ukraine there is a general taxation system and special
tax regimes. Comparison of taxation systems are
provided to tab. 1.

If the entrepreneur chooses general system, then
payments are calculated proceeding from a taxable
basis which represents a difference between the
income and expenses of the enterprise for a certain
period. Subjects of business activity as legal entities
and physical persons can use a simplified taxation
system. In case of the choice of the simplified system,
taxes are calculated agrees with all means earned for a
certain period [1]. Determinations of the concept
"value added tax" in the context of various authors are
provided to tab. 2.
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Systems of the taxation

\% v

General taxation system

T

Special tax regimes

—

‘ Legal body ‘ ‘ ' Pr'i\{ate ‘ Simplified system Unprofitability status
individual \ ¢
Legal body Private Legal body
individual
Fig. 1. Taxation systems in Ukraine
Source: Compiled by the author according to the materials [1, 6, 7, 10]
Table 1. Comparison of taxation systems in 2016
Taxation General Simplified system
systems system 1 group 2 group 3 group 4 group
To 105 fands hre s tation b
T 18% from from To 20% from 3% of profit + .
ax rate . . . is standard cash assessment
profit minimum minimum salary | VAT 5% of profit £ h £
salary of one ectare o
agricultural grounds
Restriction of No ) No more than No No
workers number 10
It isn't limited, provided that
Maximum yield No 15%2113115' 1,5million UAH 5 millionUAH pil(;(ehig?f)en(i)fl iggﬁ:&ﬁie
constitutes at least 75%
Physical person the
entrepreneur — once a
Once a year, | Once a year, no year, no later than
Reports delive 10 later thar; later thar; February 9; The legal No later than February 20
ports y - 1 the current year
February 9 February 9 person - quarter'y, no ¥
later than the 20th
following a reporting
quarter
Restriction of No Only cash and cashless payments
calculations Y paym

Sourse: Compiled by the author according to the materials [1]

Table 2. Determination of the concept "value added tax" in the context of various authors

Authors Concept VAT
It is indirect tax, namely one of types of the universal excises. The value added tax has outstanding
Matviyenko T.A. | performance from the fiscal point of view. The wide taxation basis which includes not only goods,
but also works and services provides reliability and stability of the budget receipts.
Orlova V.K., Indirect tax on consumption which withdraws a part of the value added created on all production
Homa S.V., stages and addresses to the budget. It is incorporated of a price increment of goods, works and
Orlov M.S services and is completely paid by the final consumer.
Budko AV The tax which is charged and paid at each stage of goods promotion from the producer to the final
T consumer and influences processes of pricing and consumption amounts.
Indirect tax which enters enterprise expenses and isn't paid for the account of profit; doesn't enter a
Lega A.V. sales price, and it is established over a sales price. It helps the state to fill the budget, transferring
money is collected from the final consumer.

Sourse: Compiled by the author according to the materials [2-3, 6-9]

Let's provide in fig. 2 frequency, payment due
dates and submission of reports on the VAT at the
enterprises with various taxation systems.

It is possible, also to receive unprofitability status
which  allows public organizations, charity

foundations, cooperatives and other types of non-
profit organizations to receive certain income types,
without paying at the same time the income tax.
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| Tax period for the VAT
Quarter | Month
____________________________________________ [l R R
General svstem
> General system (except for payers who

income tax payers who apply a zero rate

92 The simplified system
i (1-3 groups)

apply a zero rate)

The simplified system
(4 group)

Frequency and payment due dates of the VAT

Quarterly, within 10 days after a deadline of
submission of the reporting declaration

Once a month, within 10 days after a deadline of
submission of the reporting declaration

Submission terms of the tax declaration on the VAT

v v
40 calendar days after the termination of a 20 calendar days after the termination of reporting
reporting quarter month

Fig. 2. Frequency, payment due dates and submission of reports on the VAT at the enterprises
with various taxation systems
Source: Compiled by the author according to the materials [1]

Payment of the single tax releases subjects of
managing, who are on the 1 or 2 group of a simplified
taxation system from charge and payment of the VAT
according to 297.1 Tax codes of Ukraine [1].

The enterprises on general system, turnover of
which exceeds 1 000 000 UAH for calendar year, are
obliged to be registered by VAT payers. The tax rate
in Ukraine constitutes today 20% [1].

The control VAT presently is very necessary as:
— constantly the legislation changes that leads to

increase in demand for auditor services concerning

the control VAT, since January 1, 2017 a number
of changes is made to the Tax code of Ukraine);
— the significant role in correctness of accounting,
calculation of the VAT is played by
professionalism and awareness of company
accountants, not the awareness of personnel can
lead to the criminal and administrative liability;

— heads of the enterprises consciously try to
minimize the amount of taxes that at best leads to
imposing of sanctions, in the worst to criminal
liability therefore the organization of control
(audit) of the VAT will give to confidence in
correctness of accounting and calculation of this
tax.

Audit is one of VAT control types. For correctness
of carrying out audit inspection of accounting and
calculation of the VAT the auditor needs to organize
first of all correct control (audit), to choose a
technique of audit organization, to constitute the plan.

Audit process has many stages, some of them was
researched and  characterised by  professor
F.F. Butynts [4]. Let's provide stages of audit
inspection of the VAT which were considered by
scientists (tab. 3).

Table 3. Stages of audit VAT inspection

Stages Butynets F.F. Sokolskaya R.B. Petrik O.A. Ilyina S.B.
Organizational + +
Preparatory + +
Initial +
Methodical +
Effective + + +
Technological stage +
Closing stage +
Preliminary planning +
Research stage +
Planning +

Source: Compiled by the author according to the materials [3, 11-13]
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Proceeding from table 3, it is possible to allocate
the main stages of internal VAT audit:

— an organizational stage (collecting documents
which are necessary for VAT control;
documentary ensuring internal audit);

— a methodical stage (verification of tax accounts on
the VAT);

— a closing stage (summing up by results of work
and creation of an audit opinion).

According to scientists E.F. Volontsevich and
.M. Kozlova, during audit of VAT accounting the
auditor first of all shall study correctness of
accounting organization of the value added tax,
namely [10]:

— to check correctness of reference of the tax credit
or the liability to the declaration;

— to check correctness of VAT charge and its
reflection in financial accounting;

— to be convinced of timeliness and completeness of
VAT payment in the government budget,
introduction of advance payments on the VAT.
Considering the provided stages of VAT check,

will allow to perform in more detail and qualitatively

audit VAT inspection. Therefore when carrying out
audit inspection of the tax liability and tax credit it is
necessary to perform:

— check of application legitimacy of VAT rates;
— check of completeness and timeliness
recognition of the tax liability on the VAT;

— verification of VAT payer status of company
partners.

We represent features of accounting and internal
VAT control at the enterprises with various systems
of the taxation to table 4.

We represent comparison of the audit procedures
necessary for carrying out internal VAT audit on the
example of the enterprises with various systems of the

of

taxation to table 5.

Table 4. Activity types and features of accounting and internal VAT control at the enterprises with various

taxation systems

Name of the
enterprise

LLC "ATP-1524"

LLC "AGROPARTNER-
XXI"

LLC ICA "Mayaki"

1. Core activity

Road freight transport;
transportation provision
of services

Wholesale trade by chemical
goods

Cultivation of grain crops (except
rice), bean cultures and seeds of
oil-bearing crops; Wholesale
trade by grain, seeds

2. Taxation system

General system

Payer of the single 3rd group

Payer of the single 4th group tax

VAT

tax General system
3. A tax period for the VAT:
— Frequency Monthly Quarterly Monthly
O(rilce a month, w1'th1'n 10 Quarterly, within 10 days Once a month, within 10 days
ays after submission D . - .
— Payment due dates . . after submission deadline of after submission deadline of the
deadline of the reporting . . . .
. the reporting declaration reporting declaration
declaration
' 20 ca!endar days after' the 40 ca'llen'dar days after Fhe 20 calendar days after the
— Report delivery termination of reporting termination of a reporting S, .
termination of reporting month
month quarter
4. VAT rates 20%
100%, but occur distribution of
the added VAT in such
proportion: 85% (50%) - in the
3. Payment of the 100% 100% government budget, 15% (50%) -

leaving at the disposal of the
agricultural producer, depending
on a transaction type.

6. Tax accounts on the
VAT

The declaration on the
VAT + Appendices 1 (if
there are correcting), 2,5

The declaration on the VAT +
Appendices 1 (if there are
correcting), 2,5

The declaration on the VAT +
Appendices 1 (if there are
correcting), 5,9,10

The declaration on the VAT +
Appendices 1 (if there are
correcting), 2,5

7. Software

1C: The enterprise 8.2
Accountancy for Ukraine
"M.E.Doc", "Art Report"

1C: The enterprise 7.7
Accountancy for Ukraine
"M.E.Doc"

1C: The enterprise 8.2
Accountancy for Ukraine,
"M.E.Doc", "Art Report"

8. The account for
VAT accounting

Account 641.1

Account 641.2

Account 641.2, 641.2

9. Internal VAT

It is performed by the chief accountant when forming the Tax declaration on the VAT and

control annexes to it

10. VAT audit:

— External It wasn't performed It wasn't performed It wasn't performed
— Internal It wasn't performed It was performed in 2013 It wasn't performed

Source: Compiled by the author according to the materials [10]
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Table 5. Comparison of the audit procedures necessary for carrying out internal VAT audit for the enterprises
with different taxation systems

List of audit procedures

Enterprises

LLC "ATP-1524"
(general system)

LLC ICA
"Mayaki" (Payer
of the single 4th

group tax)

LLC
"AGROPARTNE
R-XXI" (Payer of

the single 3rd
group tax)

Information
sources

1. VAT control

1.1. Assessment of availability and execution correctness of source documents on VAT accounting:

verification of presence and
execution correctness of accounts,
delivery note, acts

+

+

+

verification of presence and
registration correctness of the tax
delivery  notes which  are
issued/received which belong to the
general Declaration on the VAT
(20%)

verification of presence and
registration correctness of the tax
delivery  notes which  are
issued/received which belong to the
special Declaration on the VAT
(20%)

1.2. Verification of the register of tax deli

very notes:

comparison of the register of tax
delivery notes to the available
delivery notes which belong to the
general Declaration on the VAT
(20%)

comparison of the register of tax
delivery notes to the available
delivery notes which belong to the
special Declaration on the VAT
(20% agricultural)

1.3. Correctness check of VAT charge:

correctness check of charge of the
tax credit and tax liability (20%)

correctness check of charge of the
tax credit and tax liability (20%
agricultural)

correctness check of VAT amount
determination (20%)

correctness check of VAT amount
determination (20% agricultural)

1.4. Verification of the tax declaration on

the VAT and annexes to it:

data comparison of the general
Declaration on the VAT according
to the register of tax delivery notes

+

data comparison of the special
Declaration on the VAT according
to the register of tax delivery notes

timeliness check of submission of
the Declaration on the VAT

1.5. Control of VAT payment:

check of an amount due of the VAT
on general taxation system

check of an amount due of the VAT
on a special tax regime

check of VAT compensation

timeliness check of VAT payment

+

2. Report preparation

+

++ [+ +

Regulating
and legislative
documents,
Acts of the
performed
works, Tax
delivery notes,
Bank
statements,
The
declaration on
the VAT with
annexes to it,
the posting
log, the
Financial
statement of
small business
entity (Form
the 1st)

Source: Compiled by the author according to the materials [4]
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Necessary  condition of  successful plan
accomplishment of auditor works is audit program.
The internal audit program represents the detailed list
of the audit procedures necessary for practical
implementation of the verification plan of VAT
accounting. The program serves as the detailed
instruction for audit participants and a control tool for
quality of their work. The questions list which should
be found out is provided in it: carrying out period, and
also amount and types of the audit procedures
necessary for plan accomplishment of audit
inspection. The internal auditor shall formalize
documentary the audit program which is an integral
part of the order on carrying out internal audit. Along
with the program the plan of sudden simultaneous
carrying out inventory count is developed [4].

Conclusions

In this article opinions and proposals of many
local scientists, concerning accounting and internal
VAT control are considered.

It is possible to allocate the main problems,
concerning the value added tax, namely: constant
change of legal acts; system imperfection of tax
accounting. The above-stated problems very much
influence timeliness and reliability of VAT

accounting. Even entering of system of electronic
administration didn't improve a situation, and on the
contrary caused a number of questions.

The control VAT presently is very necessary as:
— constantly the legislation changes that leads to
increase in demand for auditor services concerning
the control VAT, since January 1, 2017 a number
of changes is made to the Tax code of Ukraine);
the significant role in correctness of accounting,
calculation of the VAT is played by
professionalism and awareness of company
accountants, not the awareness of personnel can
lead to the criminal and administrative liability;
heads of the enterprises consciously try to
minimize the amount of taxes that at best leads to
imposing of sanctions, in the worst to criminal
liability therefore the organization of control
(audit) of the VAT will give to confidence in
correctness of accounting and calculation of this
tax.
It is offered to implement internal VAT audit at
the enterprises, to develop the plan and the internal
audit program, templates of working documents of the
internal auditor, to carry out auditor check and to
create the audit report.

Abstract

In the article the theoretical aspects of accounting value added tax, the features of the accounting and internal
control of the value added tax on enterprises with different systems of taxation and identified issues, the analysis
of the accounting and internal control VAT on enterprises with different systems of (at example of LLC "ATP-
1524", LLC "AGROPARTNER-XXI", LLC ICA "Maiaky"), presents a comparison of audit procedures
necessary for the internal audit of VAT to companies with different tax systems.

Thus, we can identify the main problems regarding value added tax, namely the constant change of legislation;
imperfect system of taxation. The above problems have a major impact on the timeliness and accuracy of VAT.
Even the introduction of electronic administration did not improve the situation, but instead led to a number of

issues.
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